




The Offset Account "Safety Tax" 

For the last decade, the "Golden Rule" of Australian finance was 

absolute: Put every spare dollar into your offset account . 

Locked-up Equity 

Set-and-forget. Saves mortgage 

interest, but yields zero 

compounding growth and traps 

capital in one asset. 

vs 

• • •• •

Liquid Buffer 

Intentional allocation. Maintains 

a safety buffer while deploying 

excess capital to outpace 

inflation. 

Saving interest is useful - but liquidity matters. A plan that traps 100% of 

your flexibility can become a hidden opportunity cost. 





Your ''Net-Net'' orksheet 6 Print & Fill

Run your own audit. Fill in your numbers below to calculate your real purchasing power retention across different "safe" assets. 

ASSET / ACCOUNT 

Everyday Saver 

Bonus HISA 

Term Deposit 

Offset Account* 

Other: __ _ 

1. HEADLINE
RATE(%)

2. MARGINAL
TAX(%)

0% (Tax Free) 

3. AFTER-TAX
RATE(%)

*Offset accounts do not earn interest, they save it. Your "return" is effectively your mortgage rate, which is not taxed.

4.EXPECTED
INFLATION(%)

5. REAL
RETURN(%)





